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TAXATION-1 — HONOURS
Paper : CC-4.1 Ch
Full Marks : 80

The figures in the margin indicate full marks.

Candidates are required to give their answers in their own words
as far as practicable.

Group - A

1. Ankush, a citizen of India, has been carrying on a profession in Singapore, where he is not liable to pay
any tax. He left India for the first time on 01.10.2018. His taxable Indian income for the previous year
2022-23 is ¥ 10,00,000 and he has also earned ¥ 8,00,000 from exercising the profession in Singapore.
The profession is set up in India. Other than professional income, he has earned ¥ 12,00,000 in Singapore.
Determine his residential status, if during the previous year 2022-23 :

(2) he has not visited India.
(b) he has visited India for 200 days. S5
Or,
Mr. Pal is an Indian citizen. He went to Japan for the purpose of employment on September 3, 2022 and
came back to India on December 12, 2023. He has never been out of India in the past. During the
previous year 2022-2023, he earned a profit of ¥ 5,00,000 from a business in Canada controlled from
India. Half of the profits were received in India.
Determine the resxdentlal'status f’al and taxability of his income for the assessment year
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4. From the following information, compute total income of Mr. Ghosh and losses to be carried forward for
the assessment year 2023-2024, 5

4
(a) Income from let out house property 15,000
(b) Income from self-occupied house property (2,25,000)
(¢) Income from salary 6,00,000
(d) Loss from non-speculative business 1,65,000
(e) Income from speculative business 1,45,000
Or,

Mr. X holds 25% shares of XYZ Co. Ltd., where Mrs. Y (wife of Mr. X) is employed as general
manager without possessing any technical or professmnal qualification. They have furnished the following
mfonmhon for the ﬁnanclal year 2022-23 :

nhecified in section 80U

> total income of Mr. X for the assessment year 2023-24
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(2) The Profit and Loss Account was credited by :
(1) Income-tax refund ¥ 25,000
(i) Bank interest received T 15,000 and
(iii) Dividend received from Indian company % 10,000.

Considering the above, compute income from Profits and Gains of Business of Aditya for the relevant
assessment year. .

> Or,
(a) Ms. Goswami engaged in the business of manufacture of jute bags furnishes the following particulars
for the previous year 2022-2023. Compute deduction available U/S 855

(i) Amount paid to IIT, Madras for an approved scientific research programme Z 2,50,000 related
to business.

(i) Amount paid to ISI for statistical research not related to business T 1,20,000.
(iii) Purchased machinery costing ¥ 5,00,000 for in-house research.

(iv) Purchased a piece of land in Dankuni for in-house research ¥ 10,80,000.

(v) Revenue expendjture incurred for in-house research % 70,000.

\v"’From the folloxglrmg details for the P.Y. 2022 23, compute allowable depreciation w/s 32 and
Capital gain/ loss af any) for the relevant A.Y. :

* @) WDV of th block»of plant and machineries (cons1stmg machine X and Y) as on 01.04.2022
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7. Mr. Sarkar furnishes the following information for the previous year 2022-2023 :
Land Residential House
Date of Acquisition 01.07.1995 10.12.2006
Cost of Acquisition ¥ 60,000 % 6,50,000
Date of Improvement - 01.07.2012
Cost of Improvement - Z 1,00,000
Date of Sale 01.06.2022 15.03.2023
Sale proceeds < 8,00,000 % 35,00,000
Brokerage 1% on sale value 2% on sale value
Fair Market value
on 01.04.2001 % 2,00,000 ~

During the previous year Mr. Sarkar purchased a residential house property for ¥ 11,50,000.
Compute his taxable income from capital gains for the assessment year 2023-24.
[co 5‘200’1102": 100, 2005-06 : 117, 2006-07 : 122, 2012-13: 200, 20_22-23 :331] 10
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8. Mrs.
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Group - C

Ganguly, an employee of a private limited company, furnishes the following particulars of her

incomes for the year 2022-23. Compute her income from salary for the A.Y. 2023-24 : 15

(a)

(b)
(©)
(@
(e)
(0

(g

Basic salary on April 1, 2022 ¥ 65,000 (increment of ¥ 5,000 per month falls due on Ist January
every year).

Dearness Allowance @ 50% on basic pay (40% of which forming part of salary).
Bonus ¥ 12,500 paid as per contract.

Entertainment allowance ¥ 700 per month; expenses incurred for the same ¥ 5,000.
Lunch allowance ¥ 900 per month.

She contributes 14% of salary to a recognised provident fund where the employer also makes a
matching contribution. Interest @ 13% per annum amounting ¥ 1,26,000 is credited to this fund
during the year.

A rent-free furnished accommodation in Kolkata is provided by the employer which is owned by
employer. Fair rent of the accommodation is ¥ 14,500 per month. Cost of furnishing the
accommodation amounts to T 1,50,000.

“A 1200 CC car is provided by the employer both for official and private purpose. Entire expenses

for running and maintenance of car including driver’s salary are borne by employer.

allowance received @ T 1 000 p.m. 75

fZ 2,00,000 received from the past employ
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9. Uttam is the owner of two houses in Kolkata. From the following particulars, compute his income from
house property for the assessment year 2023-24.

House No. I : The house was purchased in the previous year 2010-2011 and it has 2 independent units.
Unit 1 (50% of floor area) is let out for residential purpose. Rent received ¥ 1,00,000. Unit 1 remains
vacant for 2 months when it is not put to any use. Unit 2 (the remaining 50%) is utilized for the purpose
of his own residence. Other particulars of the house are as follows — fair rent ¥ 2,48,000, net municipal
value : ¥ 1,80,000, standard rent under the Rent Control Act : ¥ 2,28,000, municipal taxes paid ¥ 20,000,
repairs ¥ 10,000, interest on capital borrowed to purchase the property ¥ 1,20,000, fire insurance premium
paid ¥ 40,000.

House No. II : Uttam is also usmg th1s house for the p 0se of his r¢51dence since 2020. He took a
loan of % 12,00 000 @ 10% p a. for construction of th ¢ :
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