G(1)-Princ. of Mngt. etc—G-3/General |

2017
PRINCIPLES OF MANAGEMENT AND BUSINESS
COMMUNICATION — GENERAL
Third Paper
(C-13-6G)
Full Marks - 100

Candidates are required 1o give their answers in their own words as far as pr acticable
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The figures in the margin indicate full marks
Module 1
(Principles of Management)
Group ~ A
| Answer the following questions :
() Who is the father of scientific management?
Or
Define scientific management,

(b) Mention any four principles of Henry Fayol's fourteen principles

of management.
(¢) Define planning.
Or
What is planning premises?
(d) What is meant by policy?
(e) Define co-ordination.
Or
"Control is the most important function of management" — Explain.

Group - B
Answer the following questions :
(a) Discuss the socio-economic significance of management.
Or |
"Management optimises the utilisation of resources” — Explain.
(b) Write a note on Henry Fayol's functions of management.
(¢) Describe the importance of Forecasting.
(d) "Co-ordination is the essence of management" — Discuss.
Or
Discuss the steps in control system.

4x4

N

Group - C
3. Answer the following questions ;
(a) Define departmentation, Discuss the advantages and disadvantages
of departmentation. 24343
Or
What is centralisation? Discuss the advantages and disadvantages
of centralisation. 24+3+3
(b) Critically examine Maslow's Theory of motivation. 8
Or
Make a comparative study of Maslow and Herzberg's theory of
motivation. 8
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2+6
(c) Whatis leadership? Discuss its importance.
Module ~I1
(Business Communication)
Group - A 2%5
4. Answer the following questions :
(a) Mention the importance of communication.
Or
What is conflict resolution?
(b) What do you mean by external communication?
Or
Define internal communication.
(c) What is Video—conferencing?
Or
Define E-mail.
(d) What is FAX?
(e) Explain 'Whats App'.
Group - B
5. Answer the following questions : i
(a) Discuss the "Communication Process".
Or
"Feedback is the essence of communication" — Explain.
~ (b) Write a note on communication Barriers.
(c) Explain Horizontal and Vertical communica_tion.
: Or
Explain Formal and Informal communication.
(d) What are the steps in corporate communication?
(e) Write the advantages of video conferencing.
Or ,
Write a note on the importance of Communication Technology.
Group - C
6. Answer the following questions : 10x2
(a) Draft the Minutes of thé sixth annual general meeting of a Ltd. Co.
Or

Draft the Annual Report of a Ltd, Co.

(b) Draft a letter to the branch manager of a nationalised bank for
increasing the overdrafi limit to cover the i
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Particulars Product A Product B
) ®
Direct Material Cost per unit 70 40
Direct Labour Cost per unit 20 30
Variable overhead per unit 24 36
Selling Price per unit 150 120

Different Sales Mix -

Option 1 : 3,000 units of Product A and 2,000 units of Product B
Option 2 : 4,000 units of Product A and 3,000 units of Product B
Option 3 : 6,000 units of Product A

Option 4 : 5,000 units of Product B.
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sy 1 X. Ltd.~2 31st December, 2015 @22 31st Dec
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Equity Share Capital 30,00,000 40,00,000
Securities Premium — 1,00,000
General Reserve 12,00,000 14,00,000
Profit & Loss Alc  7,20,600 9,81,280
Secured Loan 17,20,000 17,20,000
Proposed Dividend  2,00,000 3,00,000

Sundry Creditors ~ 23,59,400 24,78,720

92,00,000 1,09,80,000

2016 e Rfem sifen Sotg bl ¢

8! X 60,000 G- TS T 4,81,000

ember, 2016 SifETaa =&

2015 AEE X 2,00,000 pOiE eIt 2016 s A 200 |

The figures in the margin indicate full marks

Group — A

1. Answer the following questions :

2015 2016
[Land 4,60,000 4,60,000
Building (at 12,80,000 12,20,000
cost less depn.)
Plant & 36,70,000 44.40,800
Machinery (at
cost less depn.)
Investments 1,00,000 1,51,200
Stock 16,80,860 18,32,680
Book Debts  19,70,740 27,37,300
Cash & Bank 38,400 1,38,020
Balances
92,00,000 1,09,80,000
S0
2x10

(a) What do you mean by Composite Unit ?

Or

applied.

(b) Mention any two features of Service Costing.

(c) Distinguish between Process Costing and Job Costing.

(d) What do you mean by inter process profit ?

(¢) What do you mean by Joint Product ?

Or

Give two examples of By-Products.

(f) What do you mean by Margin of Safety ?

Or

What do you mean by Angle of Incidence ?
(g) What do you mean by Break-even chart ?

Or

Mention any two assumptions of CVP analysis.

: ; {h) Briefly explain ‘Abnormal Gain’ in the context of Process Costing.
() What do you mean by Debt-Equity Ratio ?

() What do you mean by Capital Turnover Ratio ?

Or

Mention any two limitations of Ratio Analysis.

Mention any two industries where Output Costing method can be
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Group —

7 ation :
; i following inform i e
xi supplies the h s
nda, the owner ofa €88 B ife of 2,50,000 Kim., Dri
2. Paramanand 2 1.50,000 with total s % 3,600 p.a., Garage rent
Cost Of taxi - ' At O m. chalrs 4 oy . g
salary ¥ 700 p.m., Cleaner's Satl'a?]/ ?SOKIE pe,r litte : Diesel cost — % 8 per litre
) : o .
~ X 3,600 p.a., Diesel consumpti |
Oil and other sundries — X 30err :)if dKE:; on an average o
The taxi runs 100 Km. ;
20% of the distance has been run w.1thout any .passcig‘gis:r.l s
Calculate the cost of running the taxi per Ki .

f 25 days in a month.

iy nd
3. A product is produced after passing it through three processes ?2,081,621'
C. From the following particulars prepare Process B Account for the yea :

Output of Process A transferred 3,000 Units @ X 5 per unit
Process Materials Added on Process B % 1,000
Direct Wages X 10,000
Direct Expenses . X 4,000
Production overhead 20% of Wages
Output of Process B 2,750 Units
Normal Loss . 10%
Scrap value X 2 per unit.

4. What are the accounting problems in case of inter-

process profit and
ICL1 problems are solved ?

e, 40,000 30,000
260,000 1,75,000  1,00,000
10,000 15,000 8.000

20% 16% 10%

= EEn .:l‘:";"""‘-: i3 i
lume r: amuna Ltd. is 50% and the margin of safety
ired to find out the profit and break-even point if sales

5

3+3

(2+1)+3

21 m Over]
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6. Assuming 360 days in a year, calculate the average collection pcrlod
from the following
Average Inventory % 1,80,000
Debtors % 1,20,000
Inventory Turnover Ratio 6
Gross Profit Ratio 10% 6
Credit Sales to Total Sales 20%

Or
From the following information prepare a
in the books of X. Ltd. as at 3 1st December, 2016: ‘ : .
Liquid Ratio - 1.5; Current Ratio - 2.5; Working Capital -~ 2 l,Z?,?)gg,.
Assets (Fixed) Proprietorship Ratio ~ 0.75; Reserve and Surplus - T 60, %
Bank Overdraft — ¥ 20,000; Capital of X. Ltd. is composed of Equity shares O s

R 10 each.

summarised Balance Sheet

Group -~ C

7. A Company purchases 40,000 companents per anhum from an outside
supplier at ¥ 5 each. The management feels that these be manufactured and not
purchased. A machine costing % 1,00,000 will be required to manufacture the
item within the factory. The machine has an annual capacity of 60,000 units and
a life of 5 years.

The following additional informatiofi is available :
Material Cost per unit X 4
Labour Cost per unit X 2
Variable overhead 100% of Labour Cost
Give advice whether the Company should continue to purchase the
units from outside supplier or should make them in the factory. 10
Or
From the following details, determine which Sales Mix should be
adopted when there is no limiting factor :

Particulars Product A Product B
® ®
Direct Material Cost per unit 70 40
Direct Labour Cost per unit 20 30
Variable overhead per unit 24 36
Selling Price per unit 150 120
Different Sales Mix :

Option 1 : 3,000 units of Product A and 2,000 units of Product B

Option 2 : 4,000 units of Product A and 3,000 units of Product B

Option 3 : 6,000 units of Product A

Option 4 : 5,000 units of Product B. 10

8. From the following information prepare a Cash Budget for the months
of April, May and June, 2017 :

(a) 2017 Sales (%) Purchases X) Wages )
February 90,000 62,400 6,000
March 96,000 72,000 7,000 4
April 54,000 1,21,500 5,500 "i
May 87,000 1,23,000 5,000 "
June 63,000 1,34,000 7.§QG g

(b) 50% of credit sales are realised following the month of sales and

remaining 50 per cent in the second month following. Creditors are paid in the
month following the month of purchase.

(c) Cash at bank on 1.4.2017 is estimated to be ¥ 1,25,000. 10
Or
What do you mean by Budgetary Control ? State the objectives and

importance of Budgetary Control. 2+4+4
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9. Calculate Material Cost Variance, Material price Variance and Material

Usage Variance from the following data :

(a) Standard Quantity of Materials — 100 Kg of material for 70 Kg of

output.
(b) Actual Output : 21,000 Kg.
(c) Standard price of per unit raw material : ¥ 2 per Kg.
(d) Material used : 28,000 Kg.
(e) Actual cost of materials used : ¥ 50,400.

10. State the benefits and limitations of Financial Statement Analysis.
Or
Write short notes on :
(a) Value Added Statement
{(b) Economic Value Added concept.

3+3+4

5+5

5+5

11. From the following statement of assets and liabilities of X. Ltd. as at

31st December, 2015 and 31st December, 2016 respectively, prepare :

(a) A Statement of changes in Working Capital during the Calendar

year 2016, and
(b) A Statement showing sources and application of funds during the
same period.

Liabilities %1—5 % Assets %1)—5- %
Equity Share Capital 30,00,000 40,00,000 Land 4,60,000 4,60,000
Securities Premium - 1,00,000 Building (at  12,80,000 12,20,000
General Reserve 12,00,000 14,00,000  cost less depn.)

Profit & Loss A/c 7,20,600 9,81,280 Plant & . 36,70,000 44.40,800

secured Loan 17,20,000 17,20,000  Machinery (at

'roposed Dividend  2,00,000 3,00,000 cost less depn.)

undry Creditors  23,59,400 24,78,720  Investments 1,00,000 1,51,200
Stock 16,80,860 18,32,680
Book Debts  19,70,740 27,37,300
Cash & Bank 38,400 1,38,020
Balances

92,00,000 1,09,80,000 92,00,000 1,09,80,000

During 2016, Depreciation provided on assets were :
Building ¥ 60,000 and Plant & Machinery X 4,81,000

- Final dividend of ¥ 2,00,000 for the year 2015 was paid d_ulfing 2016.

10
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(b) Drawl:l lcli:::“ l:{y cfficient use of resources?
: 1 mand curve on ever : wled
of price-elasticity of demand is equal to one very point of which the absolute vatue

(¢) If a rise in price of
of a good X res i i
: » sults in a rightward shift |
demand curve of good Y, what is the relationship between the l%v]uv;,::c(:ld:}; htds
Or e

A consumer can afford to purchase 6 units of
3 . Xy d X and i
of good Y. if he ‘spends his entire income. The prices of the 153(’goodi"arf Ig: ”;
and Rs. 4 respectively. How much is the consumer’s income? .
_ (N When the marginal product of a factor declines but it is neither
ero nor negative, does the total product also decline?
' Or

What is the slope of an iso-cost line?

(¢) Whatis the short-run total cost of a firm whose total production is

Group - B

2. Answer the following questions :
(@ () What is the slope of a vertical demand curve?
(i) Howis the market demand curve relating to a normal good
, the individual demand curves relating to the same good?
‘ an Iso-quant? M,eptlon two features of an Iso-quant.
= i

5 to a factor? Is the law
t this level of output,
35 and Rs. 50, respectively. Find
. e AP e, O b}

“out the total fixe “SF for one extra unit of output, average variable
cost becomes Rs. 36, then what is the value of marginal cost?

i nal revenue? What is the relationship between
venue, when price is fixed?

HeNe 5

2+2
2+2

2+2

242
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In a two-commodity situation, ‘?Ozvmagfmmout any change

o change if (i) the income of the S 11:&6[ and the prices of the tWO
equibrit EE. oods, ) the income of the cOnST: 444

in the prices " - s

i t the same rate: : ii) Explore

i ‘““:;c a (i) Explain gr aphically, the bml;ﬁezt?:;ﬂ;?,i: Sﬂ":_ (in)curring .
itive firm continues u J 444

whether a perfectly competiive
loss.
Module - I
Group-A
i 2x5
4. Answer the following questions =
() Whatis Per-capita income?
(b) What is Net National Product at market price?
income.

X

(c)  What is meant by structural changes in the Indian economy?

(d) Indicate two obstacles to the measurement of national income in a
less developed economy.

Or
What is transfer income?

(e)  Mention two reasons behind i i
e e the low rate of gross domestic capital
Or

What is “tertiary sector’ in an economy?

Group - B

5. Answer the following questions :
(8)  What is econom; :
economic developmen;? i e e

(b)  Wh
the Governmeng of I

at is income inequality? Indi -
) . ? Indicate any thr
ndia to reduce Income inequality. g s

Or

2+3

What is diseu
seasonal uneml:tloymentl?s fisguised unemployment? How docs it differ from

(C) 2+3

Discuss briefly the major objectives of land reforms in India. s
Or
‘What are the major problems of agricultural marketing in India? S

(d) What is inflation? What are the causes behind the high rate of

inflation in India? 253

Group — C 3

6. Answer the following questions :
(2) Explain the causes of low productivity in lnd"\an agncu\\\%r?.
Indicate the major steps taken by the Government of India to rejuvenate India’s

agriculture.

6+4
Or

Discuss the role of public sector in India’s industrialization

. - i ja’s public sector during the
process. Review the pattern of disinvestment in India’s p & 6l

post-reforms period.

(b) What is meant by import substitqtion? Wi
in India’s plans? Discuss briefly the

th what objectives was

steps taken for export

this policy adopted 2+4+4

promotion in India.
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The figures in the margin indicate full marks
Module - 1
Group - A
1. Answer the following questions : 2%5
(a) Indicate any two characteristics of Business Economics.

Or
What is ‘Production Possibility Frontier ( PPF) ?

(b) Indicate any two factors on which elasticity of demand depends.
Or

What is the relationship between two goods if the cross-price
elasticity of demand is (i) positive and (ii) negative ?
(¢) What is meant by Utility ?
Or

What is an inferior goods ? Do all inferior goods obey the law of
demand ?

(d) State the ‘Law of Variable Proportions’ ?
(e) Explain the concept of variable cost with example.

Group - B

2. Answer the following questions :
(2) What will be the corresponding shapes of the supply curve when
the value of elasticity of supply will be (i) infinity and (ii) zero, respectively ? 2+2

Or
What is equilibrium price ? How will the equilibrium price change
when there is a rise in demand ? 2+2
(b) Explain why two Iso-quants cannot touch or intersect each other. 4
Or
What do you mean by Returns to scale ? 4

(c) What is average fixed cost ? What is the shape of the average

fixed cost curve ? W 2+2
(d) “A firm under perfect competition may continue production even if
it incurs loss in the short-run.” Justify the statement. 4
(¢) What is economic rent ? How can you measure it when the
transfer earnings are zero ? 2+2
Or
Define Value of Marginal Product (VMP) and Marginal Revenue
Product (MRP). Write down the relationship between VMP and MRP when
perfect competition prevails in both the labour market and output market. 242
(f) Distinguish between (i) Nominal interest rate and real interest rate
and (ii) Normal profit and Super-normal profit. 2+2
Group - C
3. Answer the following questions : ‘
(a) Explain, with the help of indifference curve, how a two-commodity
consumer attains equilibrium. N _ 8
(b) Can a perfectly competitive firm earn supernormal profit in the
long-run ? Explain. 8
Or |
[Turn Over]
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4

(1) Determine the relationship between average revenue, marginal
revenue and price-elasticity of demand of a firm. (i) A monopolist always

produces in the ‘elastic segment of his demand curve’. — Explain.

Module - 2
Group = A

4+4

4. Answer the following questions : oy

(2) What is the problem of double counting in the context of national
income accounting ?
Or
What is meant by circular flow of income ?
(b) Distinguish between gross domesfic product and gross national
product.
- or .
Distinguish between real gross national product and nominal gross

national product. o, p ,
(c) What do you mean by ‘depreciation of capital’ in national income

analysis ? )
“or

Define per-capita income. '
(d) What is meant by structural ¢ anges in the Indian economy ?

(¢) What do you mean by Secondary Sector of an economy ?
.Gronp -B £ 3

5. Answer the following questions : - '

(a) Distinguish between economic growth and economic deveiopment 5

(b) What is poverty line ? Mention three causes of gzowmg incidence
ofpoverty in India. Hob o 2+3

S BSCEN WO B0 8 p-cel owvmiv

- Mention the major reasons behind the prob:lelﬁ)of unemployment

in India. o b w‘;;; a3 vd GROM oY ob 5
c is inflation’ is the impact of inflation .
groups n the Indan ecoromy 5. pact of inflation on different 3
VPO I00 gt f;;i«‘% ')’3’-“13{]13)"1'117 =)

What is black-money 20l down the ca
black money n India, 1, (e causes Of emergence of .

h\’..r.a ]

(d) What are the causes of rural indebtedn
two msmmoml sources of rural credlt m lncha. s l? I?gia!?i T i

:",f 0} , Grpup—g “‘P’ Wauig', o

9 eenb sttt

- 6. Amwerhfollowtngquelﬂons o TBod iR i
1) Emmewmoflwmduﬂlvlty inm" R

ot [ T 2 ;‘i‘.n, ;

What is lndustnal sic t are the
ca
in the Indian economy ? Write down Yh!;ameans of i um;tg:):pmblemz+4+4

economb u economlc plannlng ? State the m.abjm of
. 2+8

3+2

10
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was purchased by X for Rs. 1,00,000, On

“ffs frgry s

=1 0n 1.1.2013, Machinery
1.7.2014 additions were made 1o ¢

xient of Rs. 20,000, On 1.4.2015, further additi
of Ra. 12,600 were made, eERcilions
On 30th June 2016, Machinery, original value of which was Rs, 16,000
on 1.1.2013 was sold for Rs. 12,000, Depreciation is charged at 10% p.a. on
original cosf,
X 7 afecs 2013-2016 30 Machinory A B -spe | Xorm :
§usran 44 Ainena 3\ Cains o 2 | v
w7
31.12.2015 oifa gewa 24 enfion Fioa comafi e s 1
Provision for Bad and Doubtful debts Afc (1.1.2015) was Rs, 2,000 ¥
Provision for Discount on Debtors Ale (1.1.2015) was Rs. 9,500
Sundry Debtors Afc - Rs. 80,800 (Rs, 800 to be written off as bad debt).
On 31.12.2016 ¢
Sundry Debtors Ale -~ Rs, 41,000 (Rs. 1,000 10 be written off as bad debt).
} Provision for Bad and Doubtful debts Afc — 6% on Sundry Debtors and
Provision for Discount of Debtors Afc — 2.5%,
2015 %t 2016 eiz4 Gl 4/ 4502 Provision for Bad and Doubtful
Debts Ale g4t Provision for Discount on Debtors Ale grite | w
1 311220162l Mr, Basu-2 caamnfie oAt aae stiediesss #fne Suspense
M8 gateliss aal oo | Mr. Basu-% o1 92 e Fsfafirs ol sicenms e
(%) Purchase Book -2 cnsrms! Rs. 2,500 % g1 3% |
(%) Salcs Book-i & #1e1 qrame Rs, 8,879-44 408 caa Arem it
s, 8897 cA11 310% | ‘
() Delivery Van cmafes e =45 441 Rs, 1,100 Motor Vehicles Alc-4 ¥
Debit 241 20340 | ]
() Overdralt < 6444 Interest Rs. 502, Interest Ale-4 Credit %1 %07 | ¥ l
B 1 Account Sales €4t Proforma Invoice-a sty 514 A1t Sreel a9 |
ety
st oy e, wiafl wfbiers, Gre e +Fewma e 2, Nominal
Ledger-4 Sales Ledger Adjusiment Account 44 44 |
Rs. |
On 1.1.2016, Debtors Balance :
Dehit 90,000
Credit 2,000
During the year ended 31.12.2016
Cash received from Deblors 4.,80,000
} ad Debis written off 2,850
Sales 6,20,000
Bills Jeceived 60,000
Bills Dishonoured I(}?(Km
Return Inwardu \
Discount Allowed ; 15,000
I 10 ¢ erk for goods damaged in transit il
Cash received in respect of debis
previously written off as bad 900
Amount due from customens as shown by Debtor's
Ledger 1o be set of [ against amount due (o the sume e
cumtomer as shown by Creditor's Ledger 20
There was no credit balance in Debtor's Ledger on 31,12.2016 W

@ 1 il oo oo g wfen 270 i, zou.mlﬁ“ . 8::0 E
s 45 g e gD o9 e ffnfone e cace coreAT
Tt 2t 1

Stock On 1.1,15

Stock on 31,1215
Purchases during 2015
Saley during
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Purchases during 2016 up to the date of fire 2,30,000
Sales during 2016 up to the date of fire 3,00.000
There was a practice in the company to value stock at cost plus 10%.
The amount of the policy was Rs. 50,000 and claim was subject 1o an average

clausc. ¥
fostol - o
b | Mr. Ash ©Td @10 9% Caow wifiie 6l weprad @i e | Fufis
S (A0 31 (41 W6, 20167 o7 Rew! eifefes qemmg wa Trading and Profit and Loss
Account 922 & w3y @@ Balance Sheel 89w 3a 2
ILAIS  31ade
o Rs. Rs,
Sundry creditors 30.000 25,000
Ouistanding expenses 1,000 500
Fixed asscls 23.000 22,000
Stock 16.000 22.500
Cash in hand and at bank 14,000 16,000
Sundry debtors 7 3(,:"(,0
faféfie sReRe W a8t asites ew ses csins ¢
Bad debts 1 (}5\0
Total sules 1,50.000
Discount received 1,500
Capital introduced (paid into bank) 15,000
Cash and cheques received from deblors — 1,25.000
Cash purchases 2,000
Fixed asscts purchases and paid by cheque 1,000
Drawings by cheques 6,500
Deposited into bank 10.000
Withdrawn from bank 18,500
Paid to creditors by cheques 1.20,000
Expenses paid 20,000 e
Y
Jadavpur Sporting Club-9% 31.12.2016 c1¥ 26w Tureq w frsfEfe
Receipts and Paymenis Ale (3%, 31.12.2016 o7 2e31 w@d &5 Income and
Expenditure Account @& & w2 faiw «fb Balance Sheet #@ % |
Dr. Receipts and Payments Account for the year ended 31.12.16 LB
Receipts Rs. Payments Rs.
To Balance (1.1.2016) 6.000 | By Salaries and Rent 3,000
To Subscription 40,000 | By Eleetric Charges 600
To Donation 10,000 | By Sports Expenses 2,000
To Entrance Fees 2,000 | By Sports Goods Purchase [18.000
To Interest ; 200 | By Books Purchasc 10,000
To Proceeds from Charity Show| 4.800 | By Miscellancous Expenses| 1,400
By Charity Show Expenses| 4,000
By Investment 16,000
By Balance (31.12.2016) 8,000
63,000 63,000
wiefe oRfE @
(i) cafl 21l Biwig 5c Rs. 1,000, 201597 S #4167 (40% €42 Rs. 1,200,
2017-9% &= % Rs. 200, 2016-9% S 4 K |
(i) =< 21 == 511 Capital Fund-« ZiTsfae $40s 24 |
(iii) Rs. 600 2= <1a% aret & |
(iv) Rs. 1,000 %% &f=] SHE |
(v) 1.1.2016 ©1RR RS Asfaie 7=-m e
Sports Goods Rs. 6.000; Books Rs. 4,000; Investments Rs. 12,000 Se
4 | FoEwEeE X, Y @3 Z U 3:2 | Seene e, wie ere w4 131.12.2015
wifsc= ©17E Balance Sheel Fas= ¢
Liabilities Rs. Assels Rs.
Capital Accounts: Cash at Bank 3,500
X 45,000 Debtors 30,000
Y 35,000 Stock 25.000
o 25,000 Plant 40,000
Reserve 15,000 Building 50,000
Profit & Loss Alc 12,000 FFurniture 4,000
Creditors 20,500
1,52,500 1,52,500
7 31.12.2015 o104 059 =I0E S G ¢
(i) #A7Z= 74 Rs. 36,000 AR %A |
(i) 218920 20% 4% AR |
(iii) B €22 HERE-E 2= 10% € 15% 2@ wRibie B aH 1 |
(iv) FALwEEne R Gnf 3% D AR I8 TA |
(v) 7% SewgaTn 2] GIDTATE G <38 FTefed] e 7221104 Rs. 10,000
TR G X &4 Y O S S0 A Ao1a B A =G |
Revaluation Ale, Pariners Capital Ale &2 1.1.2016 ©1fa Balance Sheet
S

o e |
fae - %
w1 31 fumiaz, 2016-3 #7125 Balance Sheetfd e 1
T'nal Balance
Debit Balances Rs,  Credit Balances Rs.

Opening stock 45,840  Sales 2,99,000
Purchases (adjusted) 85,250  Capital 60,000
Wages 25,400  Bills payable 31,000
Returns inward 8,560 Returns outward 4,200
Carriage inward 4,340  Provision for doubtful debts 1,250
Salaries 10,620 Commission 14,550
Rent and taxes 4,470  12% bank loan 20,000
Freight and duty 3.850
Income tax 3.500
Bad debts 3,600
Machinery (including
Rs. 17,600 for new 37,600
machine)
Furniture 15,000
Advertisement 10,150
Closing stock 65,000
Insurance premium 2,500
Sundry debtors 45,000
Interest on loan 2,000
Bills receivable 18,000
Drawings 10,800
Cash in hand 5,020
Cash at bank 23,500

430,000 4,30,000

31 54, 2016 (47 %@ 4¢3 &+ Trading and Profit and Loss A/l 244

<4 0t & @@ fur el Balanee Sheet e =3 frafifie wey Rrasai o s

(n) Goods withdrawn by the proprictor for private use but not accounted
for Rs. 1,500, i A

(b) Wages include Rs. 2,400 paid for installation of the new machine
on Ist July, 2016.

(e) Carry forward the uncxpired insurance premium Rs, 500.

(d) Write off further bad debts Rs, 5,000 and muintain provision for
doubtful debts @ 5% on debiors.

(e) Charge 10% p.a. us depreciation on machinery and furniture.
The figures in the margin indicare full marks
Group - A

1. Answer the following questions
(a) What do you mean by accounting information?
Or
State two internal users of accounting information.
() State the aecounting equation if there are no liabilities.
Or
State two points of difference between "Cash Discount” and "Trade
Discount”,
(¢) What do you mean by Revenue?
(d) Mention the names of accounting concepts and conventions being
followed in the following instances :
(i) Provision for depreciation erented
(i) Unsold stock is valued at lower of cost and net realisahle value.
or
Give example of an accounting Iransaction where entity concept is
followed.
(¢) What do you mean by ‘Doctrine of Minrcrrlqlll)_r"7
) What do can by expenscs in accounting?
:EJJ '”lc| t::l;uzf::;' :Ihynica); slupck wag verified on 23rd March, 2016 at
Rs, 2,50,000. Determine the value of Closing stock as on 31.03.2016 given that
the following transaction took place between 23.03.2016 and 31.03.2016 :
(i) Purchuses made between 23.03.2016 and 31.03.2016 amounted
10 Rs, 20,000, but out of these, goods worth Rs. 8,000 were delivered on 6th
April, 2016.
(it) Sules during the above period Rs. 40,000 at 25% gross profit

on sules. =
(h) State two points of difference between LIFO and FIFO method of

inventory valuation.
(i) What do you mean by ‘Account Sales'?
[2)

r
Mention two advantages of preparing 'Sell Balancing Ledger'.
(j) What do you mean by Loss of Profit Policy?
Or
What is short sales?
Group-B
2. On 1.1.2003, Machinery was purchased by X for Rs. 1.00,000. On
1.7.2014 additions were made to the extent of Rs. 20,000. On 1.4.2015, further
additions of Rs. 12,800 were made.

On 30th June 2016, machinery, original value of which was Rs. 16,000
on 1.1.2013 was sold for Rs. 12,000. Depreciation is charged at 10% p.a. on
original cosl.

Show thc Machinery Account for the years from 2013 to 2016 in the
books of X who closes his books on 31st December every year.

Oor

On 31.12.2015, the Trial Balance of a trader contained the following
Ledger balances :

Provision for Bad and Doubtful debts A/c (1.1.2015) was Rs. 2,000

Provision for Discount on Debtors A/c (1.1.2015) was Rs. 9,500

Sundry Debtors A/c —Rs. 80,800 (Rs. 800 to be written off as bad debr).

On 31.12.2016 :

Sundry Debtors Afc - Rs. 41,000 (Rs. 1,000 to be written off as bad debt).

Provision for Bad and Doubtful debts A/c — 6% on Sundry Debtors and
Provision for Discount on Debtors Afc — 2.5%.

Show the Provision [or Bad and Doubtful debts A/c and Provision for
Discount on Debtors A/c in the books of the Trader for the year 2015 and 2016.

3. The Trial Balance of Mr. Basu as on 31.12.2016 did not agree and the
difference was transferred to Suspense Account. Rectify the following errors found
in the books of Mr. Basu.

(a) The total of Purchase Book was Rs. 2,500 short.
(b) The total of onc page of Sales book was carried forward to the next
page as Rs. 8,897 instead of Rs. 8,879.
(c) Rs.J,100 spent on repair to Delivery Van was debited to Motor
Vehicles Account.
(d) Rs. 502 interest on overdraft was credited to Interest Account.
4, State four points of difference between Account Sales and Proforma

Invoice.

Oor
From the following particulars, prepare Sales Ledger Adjustment Account
in the Nominal Ledger of a concern where Self Balancing Ledgers are kept.
Rs.

On 1,1.2016 Debtors Balance
Debit
Credit e S
During the year ended 31.12.2016 ;-
Cash received from Debtors
Bud Debts written off
Sales
Bills Recelved
Bills Dishonoured
Retrn Inwards

Discount Allowed i < .' i :
Allowances to customers for goods damaged in transit
Cash received in respect of debts: ; o
previously written offasbad =~ A
Amount due from customers as shown by Debtor's
Ledger to be set off uguinst amount due to the same
customer os shown by Creditor's Ledger
There was no eredit bulance in Debtor's Ledger on 31,122016
5. A fire oceurred in the premises of a company on the 27th April, 2016.

bls

2x10

All the stock with the exception of goods worth Rs. 18,000 was destroyed by fire:

From the following figutes ascertain the loss suffored by the company :

! e B CE R
Stock on 11,15 X Sl 33,000

Stock on 31,1215 SR : © 66,000
Puichases during 2015~ 4,60,000
_Sules during 2015 B\ 6,10,000
- Purchases during 2016 up (0 the date of fire 2,30,000
Sales during 2016 up to the dae of fire 3,00,000

sl A ; . | Turn
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There was o practh
The amount of the policy Was

4

e in the company to value stock at cost plus 10%,
Ry, 50,000 and claim was subject to an avernge

ke R
clouse. Group =0
6. Mr. Ash keeps his books in single entry sysiem. From the following
Ini‘mm‘ul jon, prepare Trading ll.ll'd Profit mu: I.u:ntnuumlr!l for the year ended 3151
ch, 2 adl the Balanee Sheet as on that date :
March, 2016.47¢ ALAIS ALALG
Rs. Ra.
Sundry creditors 30,000 25,000
S iy CXpONSes 1,000 500
Fixed ssels 23,000 22,000
stock 16,000 22,500
Sloc
Cash in hand and at hank 14,000 16,000
Sundry deblors . T 306,000
Yollowing further detalls are nvailable for the current year |
Ry.
ad debis 1,000
Totnl sales 1,50,000
Discount received : 1,500
Capital introduced (paid into bank) 15,000
Cash and cheques received from debtors — 1,25,000
Cash purchaoses 2,000
Fixed assets purchases and paid by cheque 1,000
Drawings by chegties 6,500
Deposited into bank 10,000
Withdrawn from bank 18,500
Paid to creditors by eheques 1,20,000
Expenses paid 20,000 15
Or
From the following Receipts and Payments Account of Judavpur Sporting
Club for the year ended 31.12.2016, prepure Income and Lxpenditure Account
for the year ended 31.12.2016 and the Balance Sheet as on that date :
Dr. Receipts and Payments Account for the year ended 31.12. 16 Cr,
Receipts Rs. Payments Rs.
To Balance (1.1.2016) 6,000 | By Salarics and Rent 3,000
To Subseription 40,000 | By Elcctric Charges 600
To Donation 10,000 | By Sports Expenses 2,000
To Entrance Fees 2,000 | By Sports Goods Purchase | 18,000
To Interest 200 | By Books Purchase 10,000
To Proceeds from Charity Show| 4,800 | By Miscellancous Expenses| 1,400
By Charily Show Expenses| 4,000
By Investment 16,000
By Balance (31.12.2016) 8,000
63,000 63,000
Additional information :
(a) OfF the total subscription reccived Rs. 1,000 is for 2015 and Rs.
1.200 for 2017, but Rs. 200 is due for 2016.
(b) The total sum received on Entrance Fees is to be transferred to
Capital Fund,
(c) Salary is remaining due to be paid Rs. 600
(d) Imcrest receivable is Rs. 1,000
(¢) The club had the following asscls as on 1.1.2016 : |
Sports Goods Rs. 6,000; Books Rs. 4,000; Investments Rs. 12,000. 15 |
7. X, Y and Z are partners sharing profits and losses in the ratio Bisadaal l
respeetively. The Balance Sheet of their firm as on 31.12.2015 was as follows :
Liabilities Rs. Assels Rs.
Capital Accounts: Cash at Bank 3,500
X 45,000 Debtors 30,000
¥, 35,000 | Stock 25,000 |
z 25,000 Plant 40,000 |
Reserve 15,000 Building 50,000
Profit & Loss Ale 12,000 | Fumiture 4,000 [
Creditors 20,500 |
1,52,500 1,52,500 |
7 retires on 31.12.2015 subject to the following conditions |
(1) Goodwill of the firm is 10 be valued at Rs. 36,000 |
(b) Building is 1o be appreciated by 20% |
(¢) Plant and Furniture are to be depreciated by 10% and 15% |
respectively; and |
(d) Provision is to be made for doubtful debts at 5% : ;
(e) X and Y arc to bring in cash, in their profit — sharing ratio to pay |
off 7's dues on retirement and lcave a sum of Rs. 10,000 as working capital.
Prepare Revaluation Account, Partner’s Capital Account and Balance
Sheet as at 1.1.2016. 15
Group-D
8. Following is the Trial Balance of Shri Suha on 31st December, 2016 :
Trial Balance
Debit Balances Rs, Credit Balances Rs.
Opening stock 45,840  Sales 2,99,000
Purchases (adjusted) 85,250  Capital 60,000
Wages 25400  Bills payable 31,000
Returns inward 8,506 Returns outward 4.200
Carriage inward 4,340  Provigion for doubtful debts 1,250
Sularics 10,620  Commission 14,550
ent und Laxes 4,470  12% bank loun 20,000
Freight and duty 3,850
Income tax 3,500
Bad debts 3,600
Machinery (ineluding
Rs. 17,600 for new 37,600
machine)
Furniture 15,000
Advertisement 10,150
Closing stock 65,000
Insurance premium 2,500
Sundry debtors 45,000
Interest on loan 2,000
Bills receivable 18,000
Druwings 10,800
Cuwsh in hund 5,020
Cah at bank 23,500
4,30,000 7.30.000
s _l’n: arc a Trading and Profit and Loss Account for the year ended 31st
ruTlL(ﬁv';l;;r'n%n ’lrt;»n fms !luluncu Sheet us on (that date after tking into aceount the
foi i .g‘(.))ﬂ‘ Goods withdrawn by the proprietor for private use but nat accounted
oot jujgl?)?.o\:’&ucﬂ include Rs, 2,400 paid for instlation of the new machine
(¢) Cuarry forward the unexpired insurance premium R
d) Writh off further bd i premiym Ri, 900,
doubiful debis @ 5% on debiors, SRR 20 4P . i o
(e) Charge 10% p.o. as dep on machinery and furni i8
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2017

FINANCIAL ACCOUNTING —1— GENERAL

Iiest Paper
(C=11-G)
Full Marks = 100

Candidates are requlred to g

] For all Other Citegorios of Candidates

/R arcsrsfer e e
fHars - w
S 1 Mun sinrefiv Saw o
() feoita e i T aprepemifia s ons |
woet
fere wrsra yb e sto ZafetRin Sre |

() wpanean ot il (Book of original entry) 1N G4 ¢

¢ thelr answers in thetr pwin wards as far as practicable
helr an. in their ¢ 18 fur as p ical

amyo

(51) Mesa wefad) ccs Mr, Roy -t 31.12.16 @ifAre) (ary Gav] auraa o

S sy fefRace 10 ety Fufad o s

q { ing the year
(1) PFees received in ensh l(il:zmﬂli(:.llu g

(1) Fees acorued ox on 31,12,20

(i1)) Bxpenses pald in cosh (Gross) during the year

(iv) Bxpenses outstanding as on 31.12,2016
() i At (Trade Diseount) 200 4 el 2
wear

Newa curralenne cate 11 e T S{6Et SRpre i 2e o 3

(1) Provision for doubtful debt ereated
(i) Capital introduced by proprictor,
(8) feaiaaare =iab awne 6 catal ¢
(5) T (Inventory)’ 4els 9 caral v

R
22,500
1,100
7,500
400

(%) wawar araill 3 1st March, 2016 14 4374 s @64 (<04 1 5th :‘\prfl,
2016 @I Rs. 30,000 et > Feffaet <eal zoaficen 1 st April ot 15th April,

2016 i wo Mova ool s s
(i) Sales amounted to Rs, 81,000
(i) Sales Return — Rs. 1,000
(iii) Rate of Gross profit on sales 25%

(iv) Purchase during the period Rs, 40,000.
31st March, 2016 @ifical @it staize s a4 |

(&) @R YA LIFO #%eh @ ¢
ey

1 AT BOAC IR 45 (Cost of Inventory)’ 4e10@ @) el ¢

() Reapw’ @y, st fofre R g 4 st sl |

YT
g s (Proforma ThVoICe) 'y
(em) oG (Average Clause) 91 2
g4
Fest =5 (Standing Charges) 9e10s %) @il 1
et -

31 oilbf Rfiters R o1 s wripamsat 4 1TSS TR e - e

o R et o |
g

8+8

31.12.2016 Ofawy Mr, A -« e -4 fsfEfie @ eimg «

Jan 1, 2016 Provision for
Doubtful Debis

Provision for
Discount Allowed Rs. 2,000

December 31, 2016 Sundry

Debiors  Rs. 45,480

Discount Allowed
Rs. 4,000 during the year
Bad Debts Recovered
during the year
Bad Debts written off
during the year

Rs. 2,400
Rs. 950
Rs. 1,200

Write off further Rs, 480 (considered 1o be irrecoverable), Maintain

provision for doubtful debts @ 10 Hl

nd provision for discount allowed @ 29,

Mr. A3 Rrtasire Provision for Doubtful Debt Account @ Provision

for Discount Allowed Account #%a a7 |

© | Mr. Sen 31.03.2016 wifie sige ¥ @eTIRE G
fita S Rs. 1,192 Suspense Account - W19 | s fovg s sipay)

g e

(®) Salary Account Rs, 3,500 -gz o Ry, 4
(%) Sales Book wet 7ea Ry, GO0 caf carfay asay

(1) X - 9 e stte) R, 80, 8t Ratieiies Ry, 800
() Rs, 6,500 -qz A T, Purchage Day Book -4 I %o |
AT SrlCaw) iRt ey Goltar GO B sierte aw

LY mmmmz,ummwmmmmaﬁwmﬁﬁw
e 13y S e R, 200 T CCoTt s e oy g R, 1,

1R | 58 Debig

000 #4791 e

Rs. 20,000 a1 b wfes e, ARSI 18 g | afey Al ‘
ﬁném 17110 faicat 21 Rs, 250 % 4191 e I.wq?:wﬁmﬁws Rs.cggtl)":;“!l;
e 600 a1y fam zmng qag momwﬁmwﬂwmmmwm 18} T

Rs. 200 @ae wrtey sy 4pay Ry 4,000 <7 wesicw ) cufs R
feera etfery VAICAT et ot ottt fey B e v

A feiirm iy Consignment Account gt |

@ | 31ml@mwzolammmawmmui-wﬂm«mﬁwﬁﬁwﬁm

N ol 3

January, | Sules Ledger Balances
Provision for doubtful debg
December, 31 Suleg (including cash sales Rs. 9,000)
Cash received from customers
Bills receivuble received

Relugns from customers

Bt 6% e wfilegg
0% |

Rs.
24,900

1,800
47,800
35,750

iy AT
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A it N
A oy at as e, bt s
RN osivabile discasinigal L
Rk dlits, Wit wit "::
T ol v ity Wit wit vl ‘\\‘l‘
Viatiden frain Ioughy foslgos A
SUIRIY chAed el 10 visinis i

Dehiars hakae (00 M e
Cloneral adtger 0 Nakes Lavtist Adhivstiwent AX

e
(e WAL agiee (w0 WRYINE N

TRl

A e It 8

R R
Mav ¥

oeted s N Kivhia Nuising Howe @
TREEE UL e
S Roveipiy st Paymens Ao (R e v e ““" e winl
2 wet e eal Rl Sheot S o |

Fouprosbiive Advaum g s
\ o PNyt Avvount fy the year onded MLIALS Oy
W Recsiph et Y Ny 0

w

i S L L e
ass s 000 TR Twment of Wisiicine | 60,000
louarmiim e Doctvs | 0000
: Nalats AL 000

Nanhy Pixpenses R
(ERLLN Vguipiment Pichased [ ML)

M Bale (1 LN
LA L
Nuhaci g 0, (X0

@ pa
Provesds

©U ARy Shaw eypenses .‘Jm
Charity Show RALLY LU

* alance (M1 R0

W | )

At DAt L0 (Rs) ML122016 (Re)
1000 2000

Suhsorpern Doe 200 LN

Subsorpen nased i sbane
Ntk of Mashoimes 000 LN

Amount duoe 1 Mastieme Supplien LN R RLLY
Bgupaemt ERNLAN GO

Rawkbags S0.000 BN
W
S e Qe Wi W R G 1RV dF R 1 ROR B e
31122000 < (T RO MW S Trahing and Protitand Lass Aevonnt e
=1
(¥ Assets and Lisbilities 112010 (Ry) JLA22010 (RyD
Stk Lo 4340
Sundry Dedor R XL Lo
Sundny Orodion 12,800 2300
Farninare NN 2000
Cush Transacthions ©
(0 Recoipns from Debrors - 108,200, Cash Sales - Rs, 33800; Rewt

Paid - R 11,600 Gonoral expenses - Rs. 7,000; Salanoy - 20,00 Bayvment 1o
Orodivoes - 92.000; Cash Withdrawn for personal use - Ry, 13000

(%) Ot saton : w B RS LS Disooam
Revoived - Rs. 2.100; Rills received Ra. 20,000 Biths acvopied - Ry 20,0000
Deprrciston on fumitun s 10 be provided @ 10% pa and craate a provision for
ouburisl dobts at 3% on Sundry Debtors
o ol R v X, Y et 7 Foees SN TR 12 L e e
el e 1 31,1 2.2018 SRR Balanoe Shoot ¥ R ¢

1 iabilities Rs. Rs. Assels R,
tal ACCOunts ot and Machwery

X 14.00,000 Stck

Y 3.00,000 Debiors

z 200,000 Cush

2.00,000

1,00,000

Rs
100,000 |
2.00,000
2.00,000
200,000

Croditon

10,00,000 10,00,000

1.1.201 6 Wiy PrafefRs <OM0e Y S0 &=

(%) TF Rs. 6.00,000 <2 ¥ Rs. 1,580,000 -8 FRAIMRS 10CE |

(%) Dobtor (22 Rs. 30,000 Write off #5508 £ |

(#) e T Rs. 3,00,000 - Yo w91 Lo, oy e T (R
s foneers Stees s W A

(@) X et 2 seTe wme © wit wre oo wikgre e wRGOR L

(%) Y 3 =0 T o o (He Wie |

cea mwe ewe e oo e 4(,

1) Revalustion Accoumt
(1) e yeu [Bpas

(1) Y -8 worae wa X @t Z -4 Balance Sheot | £ Rl ke
. [UTOR I "a e ) i
fawm - v e =
v | ews ol 31st Decomber, 2016 wiics s creuifie e
S i R SR
ey e 50,000 . -1
ng o g e Ll il th g
Purchases (Adjusted) | L m h
Sales Return 3,000 | ) e LIS M
Carriage on Purchase 2,000 R ! oM
Bk Receivable 21000 | il Payable e i -
s Receiva :
Discount Allowed 1,600 "?N;% e
Salary 18,80 .1 o i st w5 w47 |
Insurance Y oo 0 (ke
Rent il 3 - (2 FT
Sundry Debtors v ¥
lncome Tax E8C
Cash at Bank s
Closing Stock
Furniture

Plant and Machi
Bad Debis sl

Freight and Duty
Drawings

pL

X

% 0 R, 400 wiifitee 3w W O e &R
o AT S fe, %00, 3017 90 MRS L
() VN A e S T (0% wat S wke el o

LA
o (% Ry, |.mwnmmmmmmmm
LU LT

w IR Dhlanie Sheot s o |
e fguows in e setgin ediestte bl mards
Gronp - A
Lo A (e Tallawing questions
(A) ST 1o extemal weis &rmum
R0 1w uatiiative dhaveterisies of o inforsmmtion.
(W) Why 4 fournal caltid a ook of original ¥
W) Ammmlmﬂw.mm“ ended 11123016
o vl haie of acuonnig from the follawing ! -
(h Poos roceivend in cash (Grae) during the yoar 2,300
(D Teas pevred a8 on 11123016 1100
{1 Papoimeos patd i vash “m‘“‘? the year 1500
[ I‘\MMWI:NN.II 16 400

W mﬂmmammt ‘
mmmwmwumw

i ALk IS
Followved in |l'n“l‘: Ik ’\::w"im B o
(I Capiial introxduved by propeietor.
() M\mtnmmluﬁpmhm“f
n What the you imean by Tavestory’ ¥

W A Trader s accounts on e 2016, However
stk taking wias mﬂiﬂ St Ap;ﬂ. m an:\;:w n..hn“m The following
Transan v ook ween lst w i

(1) Sales amounted to Rs. l’lm
(1) Sales Roturn — Rs. 1,000
(1) Rate of Gross profit on sales 28%
(Iv) Purchase the period Rs. 40,000
Deternine the Value of Stoek as on Yist March, 2016

() What i LTFO method of valuing inventory ¥

LL
What o you mean by ‘vest of inventory’ for the purpose of valuation

of ventary ©
() State two points of dilference Detween ‘sale’ and ‘sale on approval’

st
Or
What is proformg invoice

W) Whatis Average Clanse
o
What do you tnean by Standing changes ?
Group = B

3 Discuss the various et of calcuiating depeeciation. Discuss any
WO OfF those methds in detal, )

AL LS 016 Wi Trading 90 It and Tos Assing S #2890 “m-»

FAR L

- o>
The Tuial Balanee of MrAag on 31st Decomber, 2016 ncluded the
following figures © i
Jan 1, 2010 Provision tor . weod
Doubtil Debts — Re 4,000 during CRs 2400

Provision for Bad Debes Revoversd
Discout Allowsd Ry, 2,000 duning the year Re
Bad Debis writken off
during the yoar
December 31, 2016 Sundry
Write oft' further Rs, 480 (considerad to be irrecoverable). Maintain
provision for doubiful debis @ 10% and provision for discount allowed @ 2%,
Prepate the Provision for Deubtial o Provision foe
Discount Allowed Account in the books of M A, ’
3 M Sen could not agree his Trial Batance on 31
R, 1,192 being excess of debit side to Suspense Ac
wete subsequently disclosed 3 = eoie . FLRHAE
(@ Salary Account was de J
() Sales Book was o
@) An amount of Ry,
ax Ry, 800, i ’ i e T
C () Purchases of r
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Or

What is Self-Balancing ledger sy

em ! l)lkllllylllkh

l,mwcl'll

Self-Balancing, ledger and Sectional-balancing Jedper.

Group - U

6. Trom the followingt Receipts

Nursing Home for the yeat onded 3

Account for the year ended 2016 an€

Dr. Reeeipts and Payments Acconnt
Recelpts R,

To Balance (1.1.2016) 14,000

Qubseription 100,000
Donntion 20,000

ipterest on Tnvestment

7% p
o procecds from
(harity Show

14,000

20,000
17w

| Jformation *

A 1/1”!!’11!!”

Gubseription e

Subscription rocelved in ndvanee

stock of Medicines

Amonnt due o Medicine Suppliert

Pquipment

Muildings
o

A Trader maintains his booke of accounts

From the following particulars pive
Account for the year ended December Vat, 2010
(a) Assets and 1iabilities
Stock
Sundry Debtors
Sundry Creditors
Turniture
Cash Transactions ¢
(b) Receipts from Debtors
Rs. 11,600% General expenses
92,000; Cash Wit
Other Information : Disc

0600
306,000
12,800
24,000

Paid
Creditors =

(c)
Received - Rs. 2.100; Bills received
Depreciation on furnitur
doubtful debts at 5% on

1s
cctively. The Balance Sheet 0

Sundry Debtors.

Tesp f their firm as on

Y retires on 1.1.2016 subject 1o th

(a) Plant and Machi S
has been revalucd at RS. 1,80,000.

(b) Asum of Rs. 30,000 is to

(c) The Goodwill of the firm has

Goodwill account is 10 be raised
@ X ond Z Y
and '~ = #

You are required to prepare :
(i) Revaluation Account
(i) Partner’s Capital Account

o Payments
1122010, prepire
J (e thalance Shee
for the y¢
Payments
Ity Payment of M
o« Ponormrin
o Qplaries
o Gundry Tapentes
. l'qmwnml
o (parity Sho
- [yalane o (3

o helow, prepare a Tric

1.1.2016 (<)
1

1,05,200; Cash Sales
Rs, 7,000; Sularics
hdrawn for personal use -
ount 10 customers
| - Rs. 30,000; Billg aceepte
¢ i 10 be provided @ 10% p-

X. Y and Z are partners sharing profits and
3

¢ following condit
fevalued at Rs. 6,00,000 and Stock

be written off

(ol St Krishni
ome mnd i penditire

ar ended M

(0,000
20,000
45,000
1,000
10,000
2,000
0,000

177,000

edicmd
1 (0 Doctort

l'anu'tl
W expenies
1.12 J010)

,l|.|2.20|lv (Rw)
2,000
1,000
10,000
24,000
60,000
16,000

2016 (%)
1,000
2,000

20,000

16,000

42,000

70,000 14

 Single lintry System.

unde
Jing and Profit and loss

31,12.2016 (19
43,400
71,000
23,000
24,000

Ry, 35,800; Rent
20,500; Payment 10
s, 13.000.

R, 1,600 Discount
d -~ Rs. 20,000,

q. and create @ provision for

15
Josses in the ratio 3:2:1

1.12.2015 was as follows

ions

com Debtors.
at Rs. 3,00,000 but no

ued

of account.
{o carry on the business and share the profits

. C.
&) Amount payable to Y shall remain in the business as loan.

(iii) Balance Sheet of X and Z after Y's retirement. 15
\ il Group - D )
I'_, Following is the Trial Balance of & Tréder a5 at 315t Decernber 2016 ¢
s Trial Bal as at 31st December 2016 Cr.
Particulars Particulars I
Opening Stock ; T
Purchases (Adjusted) ‘
Sales Return
Carriage on Purchase :
|

Wages
Bills Receivable
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Notes to Accounts :

Particulars . Lrd. S.Lad,
Rs. Rs.
(1) Reserves and Surpluses :

(a) General Reserve i 40,000 | 10,000
(b) Balance in Statement of Profit & Loss 70,000 30,000
i Il 10,000 40,000

(2) Trade Payables : }
Sundry Creditors 2,40,000 | 20,000
Bills payable : 50,000 [ 40,000

2 90!000 60!000
(3) Fixed Assets-Tangible Assets ©
(@) Plant and Machinery 1,50,000 [ 1,00,000
(b) Land and Buildings Q:UD:DDD 2:00:000

JESD 000 JEK}OIUOD

(4) Non-Current Investments -

Investments in 2,700 Shares of Slid 2,97.00
(5) Trade Reccivables - T
(a) Debiors
T, j b B
-

wisfre weifi @

(=) H. Ltd. 1.1.2016 SR04 . Ltd. -7 e Romst 20 1o §, Lid,
8 Reserves @3t Profit & Loss 48 sifwd izt 2e1ata 5,000 511938 20,000 Bl |
(%) S. Lid. - (TR W02 20,000 TR ' Lid, -3 b siveert wis |
(o) H. Lad. 3 b Sie 1@ Wi 2,000 511 e i @eaa S, Lad,
O S KA WK | H. Lud. 8@ 9 Rawmgams Ssia ow 25 5t 2 s
Frw =mm
() 8. Lud. *¢= T efoefm 0 10,000 bR & H. Lid. ~a1
ST 0 | b

e
PSR IR & Sy o e B AR ¢ SRR e A
1 T ¢ Cost of Control T470s 1 et ¢ eie-witetzst oy sl +7r 08 SFimewts g
s ffu ) O43+B48
5| 31 196, 2017 ST Honey Ltd. -42 Sedeiafs fam fimmel ¢

L Particulars Note | Amount
No. Rs.
1. EQUITY AND LIABILITIES :
(1) Shareholders® Funds :
(a) Share Capital (Equity shares of Rs. 10 each) 5,00.000
(b)Reserves and Surplus (Balance in Statement of Profit and Loss) (1,00,000)
(2) Current Liabilities -
(a) Trade Payables (Creditors) 1,70,000
(b) Short-term Provisions (Provision for Tax) 10,000
Total 5.80.000
I1. ASSETS :
(1) Non-Current Assets :
(a) Fixed Assets
—~Tangible Assets 2,70,000
(2) Current Assels :
(a) Inventories (Stock) 1,20,000
(b) Trade Receivables (Debtors) 1,70,000
(c) Cash and Cash Equivalents (Cash and Bank) 20,000
Total 5,80.000

CRT=A1ATE TSR +fof3m TG 2 @t Aaslesl Pale a7 S0 [
y (%) =foll e =T T2 6 5191 w0 3 917 |
(%) =fed cm e S = 27 |
(=1 wwﬁl.go.ummmmwmmnmvﬁmwml
(%) R © 218 F-¥0R G 30 o) 708 21 204 |
AT R T P 1 e SR MRS R (T 3 T et
TEUR 2 RS Tadeta todl o | £5Y
wear
(%) CRTA| I2IAE HSTEA @ Ay +4sima Ty Arsn Foh o |
() TR TR @ o a7 ) AT % | -
(%) @ fewm 2o e 9 @l 7 i Sb+8
30131 (416, 2017 St Bengal Lid. -3 Greaiial s g 2ars

Stock (01-04-2016)
Purchases

e

i

() 31032017 Wit cremmaras 2,000 T s wTat 414 500 e et e |

() AT W G et Bora 56 wegia 9008 70 |

(®) T st Tt | 0% Sttt e 40 196 Dividend
Distribution Tax R sy

(D) L 6T 30% Hvgl arais 44 |

(%) 30-<ifabtacaa i A AT | 9% |

8=

The figures in the margin indiceare full marks

Group - A 2%6
Lo () What is Accounting Standard ?
Or
Write twa objectives of Aceounting Standard,
by What i loss prior (o incorporation 1
Or
Whit do you menn by ‘Net Assets” 7
(¢) What is the different basis for the valuation of shares 7
(d) What is Consolidited Balance Sheet 7
Or
What is Capital Profit 2
(0) What is Minorily Interest ?
(F)  What is interim dividend 7
or
What do you mean by Trade Receivables 7

Group ~ B 574

2. Whatis Accounting Theory ? Mention threc basic features of Accounting
Theory.
Or
Write a short note on GAAP.
3. Write short notes on :
(a) Current cost accounting
(b) Muintenance of Capital.
4. Suue the limitations of Historical Cost Accounting.
Or
Explain the concept of Fair Value Accounting,
5. State three advantages and disadvantages of common size financial
statement.
Group - C 1072
6. The following is the extract from the Balance Sheet of Flower Lid.
as on 31* March, 2017 :

- Rs.
8% Preference Shares of Rs. 100 cach 1,00,000
Equity Shares of Rs. 20 each 1.00,000
Reserves 30,000
Current liabilitics 18.000
Loss on revaluation of Fixed Assets 12,000
Average Trading profit (after tax) 30,000
Normal rate of return on capital employed 10%

Calculate the value of each equity share-nﬁﬂ%‘:\ss—e-l Backing Method

and Earning Capacity Method (Ignore gondwill')". 545
Or
From the following information, late the ratio of sales between

Pre-incorporation and Post-i period in each case separately : 10

(a) (i) XLtd. was incorporated on 1.7.16 to take the existing business
of Mr, P from 01.04.16. Date of closing the books of accounts — 31.03.17.

(ii) Monthly sales in April 2016, February 2017, March 2017 are
double the average monthly sales for remaining months of the year.

(b) (i) S Ltd. was incorporated on August 1, 2016 to take over the
running business of Bhadury Bros. with effect from 1.4.2016. The company
received the certificate of commencement of business on 1.10.2016.

(ii) Total sales for the year2016-17 was Rs. 16,00,000 arose evenly

upon the date of of certificate, 1 Tucy dedoni
of 2/3'" during the remaining period.

I

7. From the following information, prepare a comparative i
statement © 10
31.12.2015 31.12.2016
Sales (Rs.) 300,000 4,00.000
Purchases (Rs.) ,00,0C 2,50,000
Cost of goods sold (Rs.) { 60% of sales
Administrative expenses B3 ::;fgm profit

Income Tax
Comment on the perfo
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Notes to Accounts ¢

H. L. S.Ltd. ‘
Particulars i [ -

(1) Reserves and Surpluses : :
(a) General Reserve 40.22()) !’2?,2((:
(b) Balance in Statement of Profit & Loss 704 30,

1,10,000 | 40,000
e —————

(2) Trade Payables ¢

Sundry Creditors 240,000 | 20,000
Bills payable 50,()(!} 40,000 )
| 23000 | 60000

(3) Fixed Assets- Tangible Assets §
(0) Plant and Machinery 1,50,000 ‘72::[())((])((;
() Land and Buildinps 2,00,000 | 2,00,000
3,50,000 | 3.00,000
e | e

(4) Non-Current Investments ¢
Investments in 2,700 Shares of S.1.4d 297,000
(5) Trade Receivables ;
() Debtors 1,50,000 50,000
(h) Bills receivalle 38,000 | 10,000

L 1,88,000 00,000
Additional informarion

(a) T Lt acquired the shares of 8. Lid. on 1-1-2016. The bilance

of Reserves and Profit and Loss of S. Lid. on that date wis Rs. 5,000 and
Rs. 20.000 respectively.

(b) Sundry Debtors of § Lud. include Rs. 20,000 due from H. Ltd.

(€) §. Ltd. had purchased goods from H. 1id. of which Rs. 2,000 is
still in stock. H. Ltd sold the goods at a profit of 25% on selling price.

(d) Acceptances of S. Ltd. include Rs. 10,000 issued in favour

of H. L. 16
Or
What do you mean by Holding Company and Subsidiary Company ?
How can you explain ‘Date of Acquisition’? What is Cost of Control ?
Differentiate between Pre-acquisition profit and post-acquisition profit. 6+2-+4+4

9. TFollowing is the Balance Sheet of Honey Ltd. as at 31* March, 2017 :

Particulars

Note | Amount
No. Rs.
I. EQUITY AND LIABILITIES :
(1) Shareholders’ Funds :
(a) Share Capital (Equity shares of Rs. 10 each)

(b) Reserves and Surplus (Balance in Statement of Profit and Loss) (1,00,000
(2) Current Liabilities :

(a) Trade Payables (Creditors)

1,70,000
(b)Short-term Provisions (Provision for Tax) 10,000
Total 5,80,000
1. ASSETS :
(1) Non-Current Asses :

(a) Fixed Assels
~Tangible Assets 2,70,000

(2) Current Assets :
() Inventories (Stock) 1,20,000
(b) Trade Receivables (Debtors) 1,70,000
(c) Cash and Cash Equivalents (Cash and Bank) 20,000
Total 5.30,000

A scheme of internal reconstruction was approved and the Directors
decided :

(a) to reduce the nominal value of shares by Rs. 6 per share
(b) to write off the Toss

i
(€) 1o revalue the Fixed Assets at Rs. 1,90,000 and Stock at Rs, 91 .000 !
(d) to provide 30% on debtors for doubtful debts

; Give the journal entries o record the above transactions and prepare the
revised Balance Sheet after impl ion of the schi
Or

16
(a) Distinguish between 'internal' and 'external’ reconstruction of a
Z company.
(b) Distinguish between amalgamation and absorption of companies.
(¢) What is purchase consideration ? 6+6+4
10. The Trial Balance of Bengal Lid, as on 31st March, 2017 is given
below ; 16
Dr. CF.
Rs. Rs.
Stock (01-04-2016) 80,000
Purchases 3,00,000
Sales
Land and Building
TFurniture and Fitting
Salaries
Rent
Office expenses
Advertisement

Statement of Profit ai
Equity Share Capital
15% Debentures
| Creditors
Debtors
Carriage inward
Carriage outward
Discount on Debentures
Cash in hand
Cash at Bank

nd Loss (01-04-2016)

Prepare a Statement of Profit and
2017 and a Balance Sheet on that i o
information : ;
(a) Stock on 31-03-2017
.. (b) Depreciation s to be
Fittings at 5% and 10% C|
~ (¢) Oustandi
Rs. 500. ‘

alary Rs. 2,000 and

ebtors

as proposed by (he
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