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CHAPTER 1. INTRODUCTION 

Q1.  Explain the interrelationship between financing decision, investment decision and dividend 

decision. 

Q2.  Discuss in brief, the function of financial management. 

Q3.  What is value maximisation objective of a firm? How does it differ from profit maximisation 

objective? 

Q4.  Do you think that the profit maximisation goal is an operationally feasible criterion? Critically 

explain your view? 

Q5.  What are the role or function of Chief Financial Officer? 

Q6.  Explain the Financial Environment in which a firm has to operate? What are the basic 

components of financial environment? 
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